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Statute for the Renewable Energy Development Act

Passed in the conference 7-3-17 of the Legislative Yuan, the R.O.C. (Taiwan)
12 June 2009

Article 1 To promote the use of renewable energy, advance the energy muiltiplicity,
improve the environmental quality, invigorate the relevant industries and
facilitate the national sustainable development, the Statute for the Renewable
Energy Development Act (hereinafter the Act) is instituted.

Article 2 The competent authority referred to in the Act is the Ministry of Economic
Affairs, the R.0.C. (Taiwan) in the central government, the municipal city hali
in the municipality, and the county (city} government in the county (city)
respectively.

Article 3  The definition of the terms used in the Act is:

T.Renewable energy: solar energy, biomass energy, geothermal energy,
ocean energy, wind energy, non-pumped-storage hydroelectricity,
energy produced from either direct employment or treatments of
domestic general waste and general industrial waste, or other
sustainable energy recognized by the central competent authority.

2.Biomass energy: energy produced from either direct employment or
treatments of agricultural and forestry plants, methane and domestic
organic waste,

3.Geothermal energy: energy from soil, rock, steam or hot spring
underneath the surface of the earth.

4.Wind energy generation offshore system: an offshore oceanic wind
energy generation system built within the oceanic territory between the
low tide line and the territorial sea.

5.Run-of-the-river hydroelectricity: a hydroelectric generation system
conversing natural water sum and gap of trenches to energy.

6.Hydrogen energy: using renewable energy as the source of energy and
hydrogen as a carrier of energy by decomposing water or the
decomposition or fermentation of germs or algae.

7. Fuel cell: an electrochemical conversion device which transfers chemical
energy to electricity by the electrochemical reaction of hydrogen and
oxygen.

8.Thermal conversion for renewable energy: the conversion pattern of

renewable energy is the like of thermal energy or fuel excluding electric
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Article 4

Article 5

Article 6

power generation.
9.Device for renewable energy: a device excluding non-run-of-the-river
hydroelectricity and direct incineration of waste conforms to the
provisions prescribed in paragraph 3 of Article 4 by applying for the
recognition of the central competent authority
10. Avoided cost. an annual average cost of the non-renewable-energy
electricity either generated by an electric power company on its own or
bought from other sources.
The low tide line referred to in the wind energy offshore system is promuigated
by the central competent authority.
The central competent authority shall deliberate the national climate, demands
for electricity and the economic benefits, technical development of various
renewable energy and other factors so as to promote the establishment and
construction of devices for renewable energy.
The pertinent provisions of parallel connection and / or wholesale prescribed
in the Act shall apply to devices for renewable energy recognized by the central
competent authority.
The energy category, installed capacity, ways of inspection, procedures for
recognition and other compliances concerning devices for renewable energy in
the preceding paragraph shall be ordered by the central authority.
Where the installed capacity of self-consumption devices for renewable energy
is less than 500 kilowatts, the limit prescribed in Articles 97, 98, 100, 101 and
103 of the Electricity Act shall not apply..
Except for those otherwise provided in the preceding paragraph and Articles 8,
9 and 14 of the Act, the pertinent provisions of the Electricity Act shall apply to
the application for establishment, engineering, operation, supervision,
registration and management.
The engineering referred to in the preceding paragraph includes design,
supervision, contracted installation, construction, repair, inspection and
maintenance.
Upon the consideration of the potential of domestic development for
renewable energy and the impact on the domestic economy and the stability of
power supply, the central competent authority may stipulate the promotional
target and the ratioc of categories for renewable energy biennially within 20
years from the date of the enforcement of the Act.

The incentive total for renewable energy prescribed in the Act is the total
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Article 7

Article 8

installed capacity at 6.5~-10 million kilowatts. Upon the incentive total capacity
exceeds 5 million kilowatts, the central competent authority shall review
energy categories for renewable energy prescribed in paragraph 3 of Article 4
in terms of economic benefits, technical development and relevant factors.
The promotional target and timetable of thermal conversion for renewable
energy shall be stipulated by the central competent authotity in terms of
economic benefits, technical development and relevant factors.
An electric power company shall, if the self-consumption devices exceed a
certain sum of installed capacity, pay a certain sum of money as the funds for
developing renewable energy pro rata in terms of the total electricity sum
excluding renewable energy annually. The government shall list the budget for
allotment if necessary.
A certain sum of installed capacity prescribed in the preceding paragraph is
Stipulatecl by the central authority. A certain sum of money prescribed in the
preceding paragraph is stipulated by the central competent authority pursuant
to the category of the used energy.
The collecting way, flow, deadline and other relevant matters of the funds
prescribed in paragraph 1 is stipulated by the central competent authority.
The purposes of the funds mentioned in paragraph 1 are as follows:

1.Subsidy to price of renewable energy;

2.Subsidy to devices for renewable energy;

3.Demonstration and promotion for renewable energy;

4.0Other pertinent purposes for developing renewable energy approved by

the central competent authority.

An electric power company may, if the self-consumption devices exceed a
certain sum of installed capacity, add the charge i.e. the funds paid in
compliance with the provision in the paragraphl or the fee paid for the
electricity bought from other sources with the paid funds aforementioned to
electricity sales by applying to the central competent for approvai.
The electricity produced by devices for renewable energy shall be available to
the parallel connection and wholesale and to the electricity during the overhaul
which suspends the operation of devices upon the deliberation of the stability
of electric network at the place where the renewable energy plant and the
current electric network are the closest by the local electric power company
running electric network.. An electric power company may not refuse the

preceding provision unless the just cause approved by the central competent
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Article 9

authority exists. The central competent authority may designate other electric
power companies to perform the preceding action if necessary.

Where an electric power company is technically applicable to the parallel
connection in the preceding paragraph, it applies to those bearing the
affordable cost. The cost of the enhanced electric network in addition to the
existing lines is shared by both the electric power company and the party
establishing the devices for renewable energy.

An electric power company shall sign the contract with the party establishing
devices for renewable energy and report to the central competent authority for
check as the electricity of renewable energy is bought by wholesale in
compliance with the provisions prescribed in the Act.

The technical norms of the parallel connection and the pricing way of the
electricity needed during the overhaul which suspends the operation of devices
are drafted by an electric power company and reported to the central
competent authority for approval.

Devices for renewable energy and lines for connecting electric network are
built and maintained by the party establishing devices for renewable energy.
The electric power company shall, upon the parallel connection with devices,
provide the essential aids if necessary. The party establishing devices for
renewable energy hears the preceding charge.

The central competent authority shall establish a commission by inviting
pertinent departments and commissions, scholars and experts and groups
which deliberates and determines the wholesale charge and the computing
formula of the electricity produced by devices for renewable energy. A hearing
may be held in compliance with the Administrative Procedure Act prior to the
promulgation if necessary. Moreover, there shall be an annual review or
correction in terms of technical advancement, cost change, target obtainment
and relevant factors pursuant to respective categories of renewable energy.
The computing formula of the charge in the preceding paragraph is stipulated
by the central competent authority in accordance with categories of renewable
energy by the comprehensive deliberation of average installed cost, operating
year limit, maintenance fee, annual power sum and relevant factors of devices
for respective categories of renewable energy.

To encourage and propagate the pollution-free green energy and advance the
aspiration of the investors for renewable energy, the wholesale purchase

charge may not be less than the average cost of the domestic electric power
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companies using fossil fuel.
Where the party establishing devices for renewable energy signs the contract
with an electric power company in compliance with paragraph 3 of the
preceding Article on the enforced date of the Act, the electricity shall be
wholesaled under the purchase charge promuigated by the central competent
authority in paragraph 1.
Where the party has signed the contract with an electric power company by the
enforcement of the Act, the electricity produced by devices for renewable
energy is wholesaled in accordance with the originally contracted purchase
charge.
Upon one of the following circumstances, the wholesale purchase charge shall
be determined by either avoided cost or the promulgated charge in paragraph
1 in terms of the lower one,
1.The operation prior to the enforcement of the Act without the contract
with any electric power comp.any;
2.The operation exceeds more than 2 decades; and
3.The party establishes devices for renewabie energy after the national
total instailed capacity of renewable energy exceeds the upper limit of

incentive total.

Article 10 The fee of the electricity either produced privately or bought under the

wholesale stipulation in the preceding Article by an electric company may be

applied for the subsidy if the devices for renewable energy have been

established before the national total installed capacity of devices for renewable
energy exceeds the upper limit of the incentive total prescribed in paragraph 2
of Article 6; however, it does not apply to the party obligated to establish
devices for renewable energy in terms of laws. The application for the subsidy
shall be paid by the funds of the Act through the approval of the central
competent authority.

The subsidy is computed by the difference between the wholesale charge and
the avoided cost prescribed in paragraphs 4 and 5 of the preceding Article.
The avoided cost referred to in the preceding paragraph and paragraph 6 of the
preceding Article is drafted by the electric power company and reported to the
central competent authority for approvat.

The measures governing the application for and examination of the subsidy of
renewable energy electricity in the paragraph 1 is ordered by the central

competent authority.
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Article 11 The central competent authority may reward the devices for renewable energy
with the potential to develop in the initial phase of technical development
within a definite term.

The measures governing the demonstrative rewards are stipulated by the
competent authority.

Article 12 The government will prioritize the establishment of devices for renewable
energy installed in the public engineering of constructed or reconstructed or
the public buildings the engineering conditions of which conform to the
establishment of renewable energy.

Article 13 Upon the consideration of the reasonable cost and profits of thermal
conversion for renewable energy as follows, the central competent authority
may order the measures governing the rewards and subsidies for thermal
conversion in terms of the benefits of energy contribution.

1.Thermal conversion of solar power;
2. Biomass fuel; and

3.0ther technologies of thermal conversion for renewable energy with the
potential.

The subsidized expenditures for replacing petroleum energy with thermal
conversion in the preceding paragraph may be paid by the fund for petroleum
prescribed in the Petroleum Managed Law.
The incentive expenditures for utilizing fallows or other idle land of
agriculture, forestry and pasturage to produce biomass fuel are paid by the
funds for agricultural development. The incentive qualification, conditions and
the measures governing the subsidy and schedule is stipulated by the central
competent authority consulting the Council of Agriculture, Executive Yuan.

Article 14 Where devices for renewable energy exceeds a certain installed capacity
specified by the central competent authority, the provisions prescribed in
Articles 50-56 of the Electricity Act shall apply to the right obtainment and the
procedures and treatments for utilization of the land reqguired for devices for
renewable energy and lines for power supply mutatis mutandis.

Article 15 The stipulations relating to utilities or public facilities prescribed in the Urban
Planning Act and the Regional Planning Act shall apply to the utilization or
acquisition of the {and required for devices for renewable energy and related
electric power transmission and transformer apparatus mutatis mutandis.

The stipulations relating to utilities or public facilities prescribed in Article 8 of

the Forestry Act shall apply to the lease of national or public forest land
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r
E required for devices for renewable energy and related electric power
| transmission and transformer apparatus mutatis mutandis.

E The stipulations relating to general facilities in fishing ports prescribed in
Article 14 of the Fishing Port Act shall apply to devices for renewable energy
and related electric power transmission and transformer apparatus installed in
fishing ports mutatis mutandis.

The establishment of combustive hiomass electric plants shall be confined to
industrial parks. However, it does not apply to methane electric power plants.

Article 16 Where the purposes of constructive and / or operational machinery, facilities,
and specific transportation tools for engineering, training equipments and
essential accessories and parts required for constructing or operating devices

for renewable energy imported by corporations are proven to be authentic by

the central competent authority and unavailable domestically, the tariff will be
exempted.

The tariff of apparatuses imported by corporations in the preceding paragraph
available domestically the purposes of which are to be proven to be authentic
by the central competent autherity may be paid by the instaliments with
adequate collaterals in T year from the date of the accomplishment of
construction.

Where the purposes of self-consumption devices for renewable energy
imported by natural persons are proven to be authentic by the central
competent authority and unavailable domestically, the tariff will be exempted.
The provisions of Article 55 of the Tariff Act shall apply to imported
commoditias exempted from the tariff or with the tariff paid by the
installments described in the preceding paragraphs 1-3 if there is any transfer
or alteration of purpose.

The measures governing the tariff exemption or tariff paid by the instaliments

are stipulated by the Ministry of Finance jointly consulting relevant offices.
The application procedures of relevant documents, item scope of
self-consumption devices for renewable energy and compliances are ordered
by the central competent authority jointly consulting relevant offices.

Article 17 Where the installed capacity, height or area fails to exceed a definite scale in
accordance with the characteristics of devices, system and facilities for

renewable energy may be exempted from the application for the miscellaneous

The standards for installed capacity, height or area in the preceding paragraph

license prescribed in the Building Act.
|
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are ordered by the central competent authority jointly consulting the central

|

f

| architectural authority.

% Article 18 The central competent authority may, if necessary, request the party

| establishing devices for renewable energy to provide the operational data of
renewable energy and may designate staff or commission professional
organizations for inspection, which the party establishing devices for
renewable energy may not avoid, hinder or reject.
Where the self-consumption devices for renewable energy established under
paragraph 1 of Article 7 exceeds a definite installed capacity, the operational

state shall be edited as a brief monthly report on a monthly basis and an annual

report shall be edited within 3 months after the operational year ends and bhe
submitted to the central competent authority for check. The central competent
authority may request for the supplement statements or designate staff for
inspection which the party establishing self-consumption devices for
renewable energy may not avoid, hinder or refuse.

The reporting format is stipulated by the central competent authority.

Article 19 Any dispute arising from the party establishing devices for renewable energy
and an electric power companies due to the Act shall be applied for rﬁediation
to the central competent authority prior to litigation proposed by one party
which the other party may not refuse.

The central competent authority shall invite scholars and experts for the
mediation in the preceding paragraph.

Where the mediation comes into existence, it enjoys the same validity with the
reconciliation of litigation. Where the mediation fails to come into existence,
the case will be handled by the procedures of arbitration or litigation.

The measures governing the application, procedures and relevant matters of
the mediation in paragraphs 1 and 2 are ordered by the competent authority.

Article 20 Upon any of the circumstances as follows, the central competent authority shall

rectify within a definite time will be fined at not less than NTD 300,000 and not
more than NTD 1,500,000 and be ordered to rectify within a definite time. The
party failing to rectify within a definite time may be fined consecutively on a
frequency basis.
1. Violation against the provision prescribed in paragraph 1 of Article 7:
not paying the funds; and

2. Violation against the provision prescribed in paragraph 1 of Article 8:

notify the party of the rectification within a definite time. The party failing to
\

1
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failure of parallel connection or wholesale purchase or offering the
electricity required for the overhaul which suspends the operation of
devices.

Article 21 The party violating the provisions prescribed in paragraph 1 or 2 of Article 18
by avoiding, hindering or refusing the inspection or check is fined at not less
than NTD 300,000 and mot more than NTD 1,500,000.

Article 22 The central competent authority shall notify the party violating the provisions
prescribed in paragraph 1 or 2 of Article 18 by failing to provide or apply for
data, or failing to provide or apply for data within a definite time, or providing
or applying for falsity, or failing to supplement the statements of the
rectification within a definite time. The party failing to rectify within a definite
time will be fined at not less than NTD 200,000 and not more than NTD
1,000,000 and be ordered to rectify within a definite time. The party failing to
rectify within a definite time may be fined consecutively on a frequency basis.

Article 23 The Act is enforced on the promulgated date.
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